Economics 1.1.3/1.1.4
	Concept
	Explanation
	Example

	Scarcity



	


	

	Opportunity Cost



	


	

	Factors of Production



	


	

	Capital Goods



	


	

	Consumer Goods



	


	

	Production Possibility Frontier

	



	

	Allocative Efficiency


	
	

	Productive Efficiency


	
	

	Diminishing Marginal Returns


	
	

	Using a PPF, explain the concept of diminishing Marginal Returns 
	Using a PPF explain the concepts of allocative efficiency and opportunity costs




















	[bookmark: _GoBack]Explain the difference between a movement along and a shift in a PPF
	Using a PPF explain the concept of productive efficiency and show what happens if productive efficiency increases





















